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Remarks 

This reply is responsive to the Office communication of May 3 1 , 2005. Page and paragraph 
references are to that communication unless otherwise indicated. 

Claims 12, 18 and 24 have been amended to recite that a "single system key" (page 9, line 28 of 
specification) is defined that is shared by the user groups; further, upon presentation of a purse 
card to an access station containing the secure access module, a determination is made whether a 
key on the purse card matches the single system key, and a transaction is completed with the 
purse card only if the key on the purse card matches the single system key and the float ID read 
from the purse card specifies a user group supported by said system. 

Claims 12, 1 8 and 24 have also been amended to correct a typographical error in which the 
phrase "a plurality of 7 is repeated. 

Claims 17, 23 and 29 have been amended to agree with the changes in the claims on which they 
depend. 

The Examiner's indication of allowability of claims 15, 21 and 27 is noted with appreciation. 
However, since applicants believe that their base claims are similarly allowable (for the reasons 
stated below), these claims have been retained for now in dependent form. 

Specific groups of claims remaining under rejection are discussed below. 

Claims 12-14, 17-20, 23-26 and 29 

Base claims 12, 18 and 24 of this group stand rejected under 35 U.S-C. § 103(a) as being 
unpatentable over Horie, PCT Publication WO 92/133 16 ("Horie") in view of Spies et al., U.S. 
Patent 5,987,438 ("Spies") (page 2, If 4). The remaining claims of this group stand rejected under 
35 U.S.C. § 103(a) as being unpatentable over this basic combination of references, either alone 
or further in view of other references. 
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In applicants' claimed invention, as defined in claims 12, 1 8 and 24, a float ID is defined for 
each of a plurality of user groups that are supported by a system, while a single system key is 
defined that is shared by the user groups. When a purse card is presented to an access station 
containing a secure access module (SAM), the SAM determines whether a key on the purse card 
matches the single system key, as well as whether a float ID read from the purse card specifies a 
user group supported by the system. Only if these two determinations are made in the affirmative 
is the transaction completed. 

Horie discloses a system in which an information recording card 9 has group ID data recorded on 
it for identifying groups utilizing the card. A reader/writer apparatus 1 has a common use table 6 
for storing group ID data of registered groups. An ID data identifying part 7 compares group ID 
data read from the card 9 with that stored in a table 6, while a processing control part 8 instructs 
a data processing part 3 to process data only when the group ID data read out from the card 9 is 
included in the group ID data stored in the table 6. . 

Spies discloses a system for secure purchase and delivery of video content programs in which an 
integrated circuit (IC) card such as a "smart" card is used to store decryption capabilities for 
related video programs. Basically, a purchaser obtains a program decryption key, stored on the 
card, which the purchaser uses to decrypt an encrypted program obtained either from the video 
merchant or some other distribution channel. 

The Examiner contends that it would have been obvious in view of Spies to have modified Horic 
to determine whether a key on the purse card matched a system key "because it provides 
additional security to electronic transactions and prevents unauthorized access to the system" 
(page 4). Applicants respectfully disagree. 

Contrary to the Examiner's statement on page 3, Spies does not describe a "purse card". Rather, 
the IC card of his system is merely a secure transport method for a video decryption key from a 
merchant to a customer's home. This video decryption key, however, is not a "system" key, nor 
does the system ever determine whether the key on the card matches a "system'* key as claimed 
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by applicants. The system will even indiscriminately apply a ""wrong" video decryption key to a 
video stream if that key is presented by the user. Although the result, when deciphered, might be 
unintelligible to the user, the system itself will have no awareness of that fact. 

In summary, the decryption key described by Spies is used to protect content This is a totally 
different purpose from applicants' system key, which is used for authentication . Since there is no 
"content" in applicants' system to be protected in a similar manner, there would be no motivation 
to define a "system" key in the Horie system, nor would there be any motivation to determine 
whether such a key matches a key on a purse card as claimed by applicants. Accordingly, claims 
1, 8 and 1 5 distinguish patentably over the prior art, as do the remaining claims dependent 
thereon. 

Claims 16, 22 and 28 

Claims 4, 16, 22 and 28 stand rejected under 35 U.S.C. § 103(a) as being unpatentable over 
Horie and Spies as applied to claims 12, 18 and 24 above and further in view of DiGiorgio et aL t 
U.S. Patent 6,418,420 ("DiGiorgio") (page 7, f 5), 

DiGiorgio describes a distributed budgeting and accounting system in which secure token 
devices are used to define budgets for different portions of an organization. The system uses a 
hierarchical scheme where money flows from one "currency secure token" device 94 (Fig, 5) to 
multiple "budget secure token" devices 92, from there to multiple "group secure token" devices 
88 7 from there to multiple 'individual secure token" devices 84. The reverse money flow for a 
purchase is through multiple "service secure token" devices 86 and multiple "rollup secure 
token" devices 90 back to the currency secure token device 94. 

Giorgio does not use a group or float ID to separately track money flows associated with the ID 
through a purse system as recited in claim 4. Rather, Giorgio uses multiple types of cards with 
specialized functionality tailored for a certain hierarchy level. This scheme cannot handle 
multiple accounts, as is demonstrated by the fact that there is only one currency secure token 
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device to handle both the inflow and the outflow of money. Applicants* claimed system, by 
contrast, handles multiple accounts at the top level and differentiates them by the float ID. 

Claims 16, 22 and 28, moreover, are directed not to tracking debits at the group ID level, but 
rather using such a group ID to determine the amount of the debit. The mere fact a group ID may 
be used, say, for authentication or to determine what account is being debited does not also mean 
that the group ID is used to determine by how much to debit that account (e.g., whether to apply 
a discount). Accordingly, Giorgio is simply inapposite. 



Entry of this reply and reconsideration of the application in the light thereof are respectfully 
requested. It is hoped that upon such consideration, the Examiner will hold all claims allowable 
and pass the case to issue at an early date. Such action is earnestly solicited. 



Conclusion 



Respectfully submitted, 
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